
Previous: 5,861.4 PSEi change: -0.34%

High: 5,878.3 Best: JFC +4.10%

Low: 5,841.6 2nd best: BPI +1.56%

Close: 5,841.6 2nd worst: AGI -2.13%

Val. traded (mn): 2,191.2 Worst: FGEN -2.53%

Tenor Change Yield Tenor Change Yield

3 months +0.0540 1.2170 5 years -0.0140 2.7550

6 months +0.0330 1.5730 7 years -0.0070 2.9400

1 year +0.0100 1.8480 10 years -0.0280 3.0140

2 years -0.0230 2.1260 20 years +0.0010 3.8750

3 years -0.0240 2.3810 30 years +0.0130 3.8750

4 years -0.0210 2.5870

Previous Close Previous Close

PHP/USD 48.510 48.500 EUR/USD 1.1666 1.1744

Tenor Change Yield Tenor Change Yield

3 months -0.0023 0.0864 5 years -0.0032 0.2547

6 months +0.0050 0.1014 10 years -0.0033 0.6495

2 years -0.0020 0.1230 30 years - 1.4149

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities retreated and the US Dollar weakened ahead of the highly anticipated US presidential debate. Meanwhile, US Treasury yields fell as investors 

remained cautious due to lingering worries about the pandemic. Asian equities remained mute ahead of key economic data releases while European equities 

declined amid continued EU talks with the UK. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell and the Philippine peso was flat following the extension of quarantine measures in Metro Manila. Meanwhile, Local fixed income yields were

mixed after the release of  the Bureau of the Treasury’s memorandum indicating the debt issuance of Php 140 billion in October.

✓ Local fixed income yields were mixed following the memorandum released by
the Bureau of Treasury indicating the debt issuance of Php 140 billion in October,
lower than the Php 160 billion in September. Issued memorandum also stated
that only short-term tenor Treasury bonds will be up for auction. On average,
yields fell by 0.05 bps, led by the belly which fell 1.65 bps. Meanwhile the long-
end of the curve fell by 0.47 bps DoD.

✓ Local equities fell as the government kept Metro Manila under GCQ until the
end of October. The extension of quarantine measures may signal a longer-
than-expected economic recovery. The slower recovery can also be seen in the
latest 2020 GDP revision of the World Bank as it downgraded the Philippines
from -1.9% to -6.9%. The PSEi closed at 5,841.60 (-0.34% DoD).

✓ The World Bank downgraded its 2020 gross domestic product forecast for the
Philippines to -6.9% from the previous -1.9% in June. This is on the back of the
expectation that the Philippines will recover slower than most peers as it is
struggling to control the virus. WB’s forecast is higher than the government’s
projection of 4.5% to 6.6% contraction for the full-year.

✓ Ayala Land, Inc. (PSE Ticker: ALI) has listed its Php6.25 billion bonds at the
Philippine Dealing & Exchange Corp., which has a five-year tenor. This makes
it the fifth tranche under its Php50 bn fixed-rate bond program. The company
stated that it is looking to issue more bonds in order to maintain a strong
balance sheet during the pandemic.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

✓ US equities slid as investors positioned ahead of the US presidential debate. Investors are
looking for policy guidance and indications as to who will win the election. As of writing,
presidential nominee Joe Biden is ahead of the incumbent President Donald Trump in national
polls by 8%. The DJIA closed at 27,452.66 (-0.48% DoD) while the S&P 500 3,335.47 (-0.48%
DoD).

✓ Asian equities remained mute as investors continued to look for catalysts with pinned hopes
on additional stimulus from European Central Banks and the US government. The first US
presidential debate between President Trump and Democratic nominee Biden, together with the
release of China’s September PMI, is expected to impact investors’ sentiment this week. The
MSCI APxJ closed at 553.16 (+0.05% DoD).

✓ European equities posted its 4th losing session in the past 5 trading days as talks between the
United Kingdom and the European Union ensued. Investors also positioned ahead of the US
presidential debate between nominee Joe Biden and incumbent Donald Trump. The MSCI
Europe closed at 119.75 (-0.54% DoD)

✓ US Treasury yields fell amid lingering worries about the pandemic and economic outlook.
Despite the uptick in consumer confidence index at 101.8 in September, investors remained
cautious amidst the increasing cases in key cities and ahead of the US presidential debate. On
average, US Treasury yields fell by 0.10 bps DoD, with the 2Y ending at 0.123% (-0.2 bps) and
the 10Y closing at 0.6495% (-0.33 bps).

✓ The US dollar fell as investors awaited for the upcoming first presidential debate between
Donald Trump and Joe Biden. The DXY closed at 93.891 (-0.41% DoD).

✓ The Philippine peso was flat following the extension of quarantine measures in
Metro Manila for another month and the renewed discussions for the US
stimulus. The USD/PHP pair finished at 48.50 (-0.02% DoD).


